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1.0 RATIONALE

This unit aims to develop a more in-depth understanding of current microeconomic theory and to demonstrate the power of these tools for analysing ‘real world’ problems.  Equal emphasis is placed on both the theoretical and applied aspects of economic thinking.  The study of economic theories provides a framework for the development of research and analytical skills.  The applied components enable students to use theories for solving everyday problems.

A firm foundation in microeconomic theories will provide flexibility and choice for students who contemplate a career in either the business or the government sector.

2.0 UNIT DESCRIPTION

This unit is an extension of microeconomic principles covered in Microeconomics I. It provides an in-depth analysis of supply and demand, the importance of elasticity as a tool for pricing strategy, the market structures, consumer theory and international trade.

The unit focuses attention on individuals as consumers, on market demand for different products, and on firms and industries in various market environments.

The subject first analyses consumer behaviour, the factors which influence demand, such as the effect of changes in price of the product on the quantity sold, and the effect of change in the income of consumers on the quantity sold, and how consumers value a product or service.

The subject next examines firms and industries.  A firm’s costs structure is analysed, and the principles of profit maximisation are explained.  The firm may operate in a highly competitive market environment, having no power to set prices but merely responding to prices set in the market for its output.  Or the firm may have some power to set prices.  This may be due to monopoly power or an ability to differentiate its product from that of competitors.  What constitute entry barriers will be discussed at length. 

Current debates on privatisation and deregulation will be examined and policy alternatives will be analysed using economic theory.

3.0 UNIT OBJECTIVES

On successful completion of this unit, students should be able to:

· Understand fundamental economic principles that govern decisions made by individuals, households, firms and governments;

· Discuss current economic issues using microeconomic theories and models;

· Further their knowledge and understanding of market theory and its application;

· Analyse production and pricing decisions under various market structures;

· Analyse the market structure, conduct and performance of a number of Australian industries;

· Examine the nature of competition policy;

· Understand basic principles of finance and asset evaluation;

· Extend their knowledge of international trade.

4.0 TEACHING ORGANISATION

Students attend a two hour lecture for twelve weeks and a one hour tutorial for ten weeks.  

Important economic concepts are outlined in the lecture, followed by discussion of case studies. The tutorial sessions are devoted to discussion with students on an individual basis over their research project.

Students are encouraged to visit my web site, in order to access news, visit useful links, and sign up for the tutorial.  My residential address in the virtual world is:

http://www.mcauley.acu.edu.au/staff/evelyna
5.0 ASSESSMENT

Assessment is criterion-referenced.  Please take extra note, for it is different from the conventional norm-based assessment method, which is used in most other disciplines.

You will be assessed on the basis of three assignments and the results of your final exam.  

Each of the three assignments is divided into two sections: Basic and Advanced.  Students who are happy with a pass grade need not complete the Advanced section, but the Basic section for all three assignments are compulsory.

Students in this unit will be graded using the following rules:

1. Pass:



Having completed all three basic assignments
2. Credit:

Having completed the pass requirements above and all three advanced assignments

3. Distinction:

Having completed the credit requirements above and scored over 75% in the final exam

4. High Distinction

Having completed the credit requirements, and scored over 85% in the final exam

5. Fail

Inability to fulfill the pass requirements

6. Pass Conceded

Inability to fulfill the pass requirements but managed to satisfy one or all of the 

other requirements

A research project forms the advanced component of the third assignment.  It consists of a written essay and an oral presentation.  The latter will take place in the lecture period of the last two weeks of the semester. Both parts (written and oral) of this assessment item are compulsory and students may submit their work either individually, or as a group.  

6.0
TEXTS AND REFERENCES


Prescribed Text:

Pindyck, R.S., and Rubinfeld, D. L., Microeconomics International edition, Prentice Hall 1998.

Recommended Texts:

Baumol, W.J., Blinder, A.S., and Hicks, J.R.L., Economics: Principles and Policy, Australian edn., Harcourt, 1988.

Griffiths A., and Wall S., Intermediate Microeconomics – Theory and Applications Addison Wesley Longman 1996

McTaggart, D., Findlay, C., and Parkin, M., Economics, 3rd edition, Addison-Wesley, 1999.

Mankiw, G., Principles of Economics, Dryden Press, 1999.

Mulligan, J. G., Managerial Economics - Strategy for Profit, Allyn and Bacon, 1989.

Samuelson, W.F., and Marks, S.G., Managerial Economics 3rd edn, The Dryden Press 1999.

Taylor, J. B., Economics, Houghton Mifflin Company, 1998.

On-line Resource:

Refer to my web site

Recommended Reading (for competition policy applications):

Terry, C., Jones, R., and Braddock, R. (eds), Australian Microeconomic Policies, 4th edn., Prentice Hall, Sdyney, 1992.

Auerbach, P., Competition: The Economics of Structural Change, Basil Blackwell, 1990.

Caves, R., Ward, I., Williams, P. and Wright, C., Australian Industry, 2nd edn., Prentice Hall, 1987.

Clarke, R., Industrial Economics, Basil Blackwell, 1985.

Clark, R., and McGuiness, T., The Economics of the Firm, B. Blackwell, 1987.

Corones, S.G., Competition Law and Policy In Australia, Law Book Co., Sydney, 1990.

Davidson, F.G. and Stewardson, B.R., Economics and Australian Industry, Longman, 1979.

Dolan, E.G., and Goodman, J.C., Economics of Public Policy, 4th edition, West Publishing, St. Paul, 1989.

Ferguson, P.R. Industrial Economics, Macmillan, 1988.

Grant, W., Government and Industry, E. Elgar, 1989.

Hay, D.A.. and Vicers, J.S., The Economics of Market Dominance, B. Blackwell, 1987.

Hurley, A. Restrictive Trade Practices: Commentary & Materials, Law Book Co., Sydney, 1991.

Ireland, N.J. Product Differentiation and Non-Price Competition, B. Blackwell, 1987.

Kasper, W., Australian Political Economy, Macmillan, 1982.

Koch, J.F., Industrial Organisation and Prices, 2nd edition, Prentice Hall, 1980.

Krouse, C.G., Theory of Industrial Economics, B. Blackwell, 1990.

Leftwich, R.L. and Sharp, A.M., Economics of Social Issues, 6th edition, Business Publications, 1984.

LeGrand, J. and Robinson, R., The Economics of Social Problems, 2nd edition, MacMillan, 1982.

McGee, J.S. Industrial Organisation, Prentice Hall, 1988.

Miller, R. V., Annotated Trade Practices Act, 12 edition, Law Book Co., Sydney, 1991.

Morris, D. (ed.) Economics of Consumer Protection, Avebury/Gower, 1980.

Nieuwenhuysen, J.P., Australian Trade Practices Readings, Cheshire, 1975.

Parry, T.G. (ed.), Australian Industry Policy, Longman Cheshire, Melbourne, 1982.

Pickering, J.F., Industrial Market Structure and Economic Performance, 2nd edn., Rand McNally, Chicago, 1980.

Reekie, W.D., Industrial Economics, E. Elgar, 1989.

Reid, G. Theories of Industrial Organisation, B. Blackwell, 1989.

Shepherd, W. G., The Economics of Industrial Organisations, 3rd edition, Prentice Hall, 1990.

Spulber, D.F. Regulation and Markets, M.I.T. Press, 1989.

Tomasic, R. (ed.), Business Regulation in Australia., CCH Australia, 1984.

Veermeesch and Lindgren, Business Law of Australia, Butterworths, 1987.

Warhurst, J., Jobs or Dogma?, The IAC and Australian Politics, University of Queensland Press, St. Lucia, 1982.

Waterson, M., Economic Theory of Industry, Cambridge University Press, 1984.

-----Regulation of the Firm and Natural Monopoly, B. Blackwell, 1990.

Webb, L.R. and Allen, R.H., Industrial Economics Australian Studies, George Allen and Unwin, Sydney, 1982.

Williamson, O.E., Industrial Organisation, E. Elgar, 1990.

-----Antitrust Economics, B. Blackwell, 1990.

Wolf, C. Jr., Markets or Governments: Choosing between Imperfect Alternatives, Rand/M.I.T. Press, 1988.

7.0  

Lecturing Schedule

Dates

Topics







Tutorial Week

Feb 19
Introduction






No tutorial

Overall view of this unit







Feb 26

Supply and demand revisited





1

March 5
Market structures: production and pricing decision


2



under each structure 



Assignment 1 (both Basic and Advanced) due

March 12
Production and pricing decision under monopolistic 


3

competition – case study

March 19
Consumer equilibrium and implications on the four P mix


4



March 26
Analyse the market structure, conduct and performance of 

5

selected Australian industries

Assignment 2 (both Basic and Advanced) due

April 2

Competition policy and how firms have responded 


6

April 9

Principles of finance and asset evaluation



7

April 16
Study Break







April 23
International economics: cross-border movement of goods / services, 
8

firms and capital.  Technology implications.

April 30
Research project presentation





9

April 7

Labour Day 






No tutorial 

May 14

Research project presentation 





10


Assignment 3 (both Basic and Advanced) due

IMPORTANT INFORMATION - TO THE STUDENT

1.1
Attendance

Marks shall not be awarded for attendance.  However, students who do not meet the minimum attendance requirements as set out by the lecturer in the unit outline will not meet the criteria to pass the unit.  Where a student is unable (through illness or another cause) to attend a class in which an assessment task is scheduled, they must provide to the Lecturer-in-Charge either a medical certificate, in the case of illness, or substantive evidence in writing within seven days.

(Guidelines for Assessment, Faculty of Arts and Sciences, January 1998).

1.2
Difficulties With Study

It is recommended that students who have life circumstances or personal limitations which may affect their course of study raise these matters with their lecturer as early as possible, or with one of the following members of staff:

Academic Skills Advisor

Ann Majkut


3855 7174

Student Counsellor

Julie Coles & Carolyn Coogan
3855 7171 (appointments)

Disability Officer


Trudy Haak


3855 7248

Campus Minister


Andrew Beiers


3855 7172

1.3
Extension For An Assignment

A student may apply to the Lecturer-in-Charge for an extension to the submission date of an assignment.  Requests for extension are to be made on the appropriate form on or before the due date for submission.

Assignments submitted after the due or extended date will incur a 10% penalty of the maximum marks available for that assignment.  Assignments received more than one week after the due or extended date will not be allocated a mark.  (Regulation 4.4, University Handbook.)

1.4
Resubmission Of Assignments

Resubmission of assignments will not be allowed.

“After an assessment task has been submitted for assessment, there shall be no provision for a student to improve their academic standing in the unit by resubmitting work or attempting to improve the quality of the submission.”

(Guidelines for Assessment, Faculty of Arts and Sciences, January 1998).

1.5
Assignment Cover Sheets

All assignments should have a covering sheet (which is attached at the end of this guide). This Assignment Cover Sheet is your only copy and it is your responsibility to photocopy same (if needed) and attach to every assignment submitted.  Copies of Assignment Cover Sheets are not available from the School of Arts and Sciences office.
1.6
Plagiarism

Plagiarism and Collusion carry severe penalties including failure in a unit or possible exclusion from the University (Academic Regulation 4.5, Faculty Handbook).

Plagiarism is “the appropriation by copying, summarising or paraphrasing another’s ideas or argument without acknowledgment”.  This includes:

the failure to acknowledge indebtedness to books, articles and other sources such as internet; the copying almost entirely of a published article, a text, internet source or another student’s assignment; the failure to acknowledge group collaboration in a project or group activity.

Collusion involves the submission of separate assignments by individual students which are almost identical or mostly the work of one of them.  Collusion does not apply to an assignment in which students have been allowed to work in groups to submit a single assignment.

For further clarification, see Academic Regulations 4.5.4 to 4.5.6, Faculty Handbook.

1.7 Your responsibility in keeping this unit outline

"Please retain this unit outline for use within this course throughout the semester.  You should also file a copy of all unit outlines until the completion of this course because some of your future employers may need to see the content of the units you studied.  Information from unit outlines may also be required for credit applications.   You will not be issued with another copy".
AUSTRALIAN CATHOLIC UNIVERSITY

McAULEY CAMPUS

SCHOOL OF ARTS AND SCIENCES

ASSIGNMENT COVER SHEET
STUDENT NAME:

UNIT CODE AND NAME:

LECTURER/TUTOR:

ASSIGNMENT TOPIC IN FULL:

STIPULATED LENGTH:





YOUR ACTUAL WORD COUNT:

DUE DATE:

DATE SUBMITTED:

STUDENTS ARE REMINDED:

*
All assignments should be typed.

*
Students should keep a hard copy of the completed assignment.

*
A student may apply to the Lecturer-in-Charge for an extension to the submission date 
of an assignment.  Requests for extension are to be made on the appropriate form on 
or before the due date for submission.  (Refer Academic Regulations 4.4.1).

Please note: An extension may only be granted in exceptional circumstances.

*
Assignments submitted after the due or extended date will incur a 10% penalty of the maximum marks available for that assignment.  Assignments received more than 3 calendar days after the due or extended date will not be allocated a mark.  (Refer Academic Regulations 4.4.2).


"Unless otherwise specified, this assignment is completely my own original work."


Student Signature:
                                                                               

Date:
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