ECON202 Assignments

Assignment 1: Supply and demand in the job market

Visit this U.K. site http://www.jobsite.co.uk and choose two industries, eg. banking and finance (this industry generally requires a good knowledge of economics, irrespective of what you do), marketing, human resource management, information technology, etc.  Record the number of jobs available for each class.  (You will find this information at the top of your search results.)  Establish the top salary, and the bottom salary.  Add up all the salaries and divide the total by the number of jobs to determine the mean (average) salary.  You should also determine the median salary.  You might want to do this on a spreadsheet.  When the salary is ‘negotiable’ or ‘excellent’, or ‘competitive’, you will consider it as above average.  Take note of how many jobs are described this way.

Make sure you print out your search results and submit them with your assignment. 

Q.1
What is the difference between median and mean values. (Hint: visit this web site:


http://www.mste.uiuc.edu/hill/dstat/dstat.html

(Click mean and follow the prompt, but ignore the basketball game.  Under ‘central tendency’, look for the word different underlined in blue, and click that.)


What does it mean when the median salary is higher or lower than the mean salary?

Q.2
Refer to Fig. 4-8 in Mankiw.  Draw a similar diagram to describe the supply and demand in the job market.  Imagine you are looking for work in that market.  Are you part of the demand curve, or the supply curve? Explain.

Q.3
In the job market that you are in upon graduation, how do you think the equilibrium is achieved?


Which of the two professions chosen by you is more elastic (consider supply and demand separately)?  Support your answer in terms of close substitutes (of skills) and duration of training.  What is the implication on the equilibrium salary, when one or both (supply and demand) change / shift?  Include diagrams.

Q.4
Find out the number of graduates completing each of the two majors that you have chosen.  (Do this by contacting student administration at ACU, UQ, QUT, etc.)  


Assuming demand is the same for both disciplines, what is the implication on the equilibrium price.

Q.5
Is the assumption in Q.5 valid?  What does the actual data tell you? 

Also, are we mismatching supply and demand?  (This question is for tutorial discussion.)  


If there is a big difference between the two majors in terms of the median salary, can you explain why that is so?


Part 2


Sort out the marketing positions within the banking and finance industry.  Calculate the mean and median salary.  Next, go back to the U.K. jobsearch web-site again.  This time select the marketing industry.  Calculate the mean and median salary for this group as well.


Is there a significant difference between these two groups in terms of  the median and mean salary.  If so, discuss why that is so.  (Tutorial discussion.)
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